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AFFIDAVI'f OF ROBERT W. MARSHALL 

STATE OF NEV ADA ) 
) ss. 

COUNTY OF WAS HOE ) 

I, Robe1t W. Marshall, hereby swear under the penalties of perjury of the laws of the State 

of Nevada that the following assertions are true: 

I. That I am one of the Managers of Intermountain Pipeline Ltd., a Nevada limited 

liability company which is the Manager of Intermountain Water Supply, Ltd., a Nevada limited 

liability company ("Intermountain"). This affidavit is filed in support of application for extension 

of time for Permits 64977, 64978, 66400, 73428, 73429, 73430, and 74327 for an underground 

source in Dry Valley, Washoe County, Nevada, Basin No. 95. 

2. Intennountain holds a number of Permits issued by the Nevada State Engineer for 

groundwater from three hydro graphic basins, north of Reno. The permits, basins and amount of 

water in the three basins is as follows: 

LOCATION 

Bedell Flat 

Lower Dry Valley 

Upper Dry Valley 

Newcomb Lake 

BASIN NUMBER 

94 

95 

95 

96 

PERMITS 

66873, 73048 

74327, 73428, 73429, 
73430,66400 

64977,64978, 72700 

67037 

TOTAL 

TOT AL ACRE FEET 
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200 
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All of the above permits are for municipal use in Lemmon Valley, except 72700, the place 

of use of which is Upper Dry Valley and Warm Springs Valley. 

3. Intermountain has spent nearly $3,000,000.00 on this municipal water project 

having (a) obtained right-of-way grants from the ELM after having gone through an EIS process, 
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(b) obtained a right-of-way grant from the BLM for a power line after an Environmental 

Assessment, (c) spent in excess of $300,000.00 on an archeological study and field work, (d) 

prepared and filed an application under UEP A with the Public Utility Commission of Nevada, ( e) 

obtained a Washoe County Special Use Permit, (f) obtained, at great expense all of the above 

permits from the State Engineer, (g) drilled five test wells, (h) test pumped seven wells, including 

a ten (I 0) day continuous pump test on five (5) of the wells, (i) commissioned and received 

technical studies from DRI, Staniec, Interflow Hydrology, Cordrilleran Hydrology and an analysis 

from R. Michael Turnipseed, P.E., former Nevada State Engineer, (i) paid for and obtained 

easements over private land, (k) received an independent study of available water from Dry Valley 

prepared jointly by USGS, DRI and Boise State University, (1) obtained on December 14, 2015, 

an oral opinion from the Second Judicial District Court of Nevada for Washoe County affirming 

the State Engineer's determination in June of 2015 that lntermountain had proceeded with good 

faith and reasonable diligence to perfect its applications pursuant to the provisions ofNRS 533 .380 

which requires the "steady application of effort to perfect the applications(s) in a reasonably 

expedient and efficient manner under all the facts and circumstances," (m) received a written 

opinion from the Court on January 12, 2016, consistent with the oral opinion, a copy of which is 

attached to this affidavit, and (n) the court decision is now final, the Protestant-Petitioner Sie1rn 

Pacific Industries, Inc. having failed to appeal from the court's decision within the time allowed 

by law. 

4. Understandably, Intermountain had to devote substantial time and resomces to the 

vexations litigation. 
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5. During 2015, Intennountain entered into an Option Agreement with two world-

wide engineering and construction finns, experienced in water systems development. One firm is 

located in Chicago, Illinois and the other is located in Tel Aviv Israel. 

6. In addition to the agreement with the engineering and construction firms, 

Intermountain, during 2015 and early 2016 has had extensive negotiations with Utilities Inc., 

Nevada and Arizona, a PUCN certificated utility company to distribute lntennountain's water to 

its present and future customers in the Cold Springs area of Washoe County. An agreement has 

been reached and is in the process of being signed. 

7. Intermountain has had numerous meetings with Developers whose plans involve 

construction of nearly I 0,000 houses. The developments are in various stages of permitting, with 

all but one small one, in the City of Reno. Much work has been done by the develop~~s to gate, 
1 1 -

All of the developments are adjacent to or very near the existing developed areas. 

expects to have Developer agreements in hand within three to four months. 

,:__ i 1 ~ 
lnte1mountain : 
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8. Negotiating and entering into the agreements referenced in paragraphs .t'6, and 7 

above would normally entail significant and substantial attorney fees. Because one of the 

principals in Intermountain is an attorney, experienced in water law and in contract preparation, 

Intermountain has been spared such expense. However, that fo1tunate occurrence does not 

minimize the countless hours and extensive effort that has been put forth on behalf of 

lntennountain to perfect its permits in a "reasonably expedient and efficient manner." 

9. A list of allowable expenses incurred by Intermountain during 2015 to move the 

project along is attached with suppo1ting documentation verifying the expenditures. These 

expenditures total $23,300.39 for 2015. In addition to the listed expenses, all of which 

Intennountain believes are allowable by the State Engineer in moving the project forward, 
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lntennountain spent the additional sum of $1,054.10 for Secretary of State ($325.00); bank fees 

($35.00), accountant fees ($501.90), and entertainment of construction firm representative and 

developers ($192.20). 

I 0. lntermountain's Statement in opposition to the pre-filed "speculative" objection to 

Intermountain's anticipated applications for extension of time for some of its pe1mits filed by the 

lawyer for Sien-a Pacific Industries on or about December 2, 2015 is submitted with this affidavit. 

FURTHER AFFIANT SA YETH NAUGHT. 

SUBSCRIBED and SWORN to before me 
this ~ day of March, 2016 by Robert W. Marshall. 
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1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

INTERMOUNTAIN WATER SUPPLY, LTD. 

2015 EXPENDITURES 

Extensions of Time 
Check 1502, 2/2//15, $960.00 (73428, 73429, 73430, 74327, 
67037,64977,64978,66400) 
Check 5006, 12/21/15, $240.00 (66873, 73048) 

BLM - rent on four ( 4) well sites 
Check 5003, 11/20/15 

Interflow Hydrology- monitoring continuous recording meters 
Check 11444, 04/07/15 
Check 11673, 11/13/15 

Western Nevada Supply Co. - well repair part 
Check 1507, 4/13/15 

Enviroscientists - PUC, UEPA Application 
Check 3, 9/10/15 

Parsons Behle & Latimer - legal work Sierra Pacific 
Industries Petition for Judicial Review 
Check 2, 8/25/15 
Check 4, 9/25/15 
Check 5002, 11/13/15 
Check 5008, 12/29/15 

Parsons Behle & Latimer - legal work, archeological contract 
Check 5004, 12/12/15 

Reimbursed Expenses - maps and postage 
Check 1504, 2/28/15 
Check 5005, 12/16/15 

Reimbursed Expenses - trip to Pahrnmp - Utilities Inc. 
Check 1, 08/01/15 

Copies of documents to project construction 
Firms (Sierra Legal Duplicating) 
Check 5007, 12/28/15 
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Total 

$1,200.00 

$500.00 

$755.72 
$594.75 

$8.74 
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$1,680.93 

$23,300.39 
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